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Independent Auditors’ Report

To the Honorable Judge Richard Starling, Jr.
i1 Alexandria City Court
| City of Alexandria, Louisiana

We have audited the accompanving basic financial statements of the Alexandria City Court as of
and for the vear ended September 30, 2002, as lsted n the table of comients. These basic
financial statements are the responsibility of Alexandria City Cowrt’s management. Our
respongibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted m the Umited
States of America. Those standards require that we plan and pertorm the audit to obtain
reagonable assurance about whether the basic financial statements are iree of matenal
misstatement. An audit includes examining, on a test basis, evidence supperling the amounts and
h’ disclosures in the basic financial statements. An audit also includes assessing the accounting
principles used and sizmficant estimates made by management. as well as evaluating the pverall
basic financial siatement presentation. We believe that our audit provides a reasonabie basis for
| H OUr OpPLNIOI.

| In our opinion, the basic financial statements referred to above present fairly, In all material
:f respects, the financial position of the Alexandria City Court, at September 30, 2002, and the
Il results of its operations for the vear then ended. in conformity with generally accepted accounting,
ntinciples. Also, in our opinion, the combining, individual fund, and account group hnancial
statements referred to above present fairly, in all material respects, the financial position of the
| individual funds and account groups of the Alexandria City Court, at Septemnber 30, 2002, and
| the results of operations of such funds for the vear then ended, in conformity with generally
accepted accounting principles in the Uniled States of America.

Emile P Cestriecher, I, CFPA
Registered Representative

CPA)

The CPA. Never Underastimate The Yalue™ -
Sacurities oifered Hrough H.D. Vest investment Secuwritles, Inc. Member: NASD/SiEL

i 5833 North State Highway 161, Fourih Figor, Irving, Texas 78038 » (672) 870-80C0



As described in Note 1 to the basic financial statements, Alexandria Citvy Court adopted the
provisions of Governmental Accounting Standards Board Statement No. 34, Basic Financial
Statements-and Managemenr s Discussion and Analysis-For Stare and Local Governmenis;
Statement No. 37, Basic Financial Statements-end Mongcement’s Discussion and Anolysis-for
State and Local Governments: Omnibus; and Interpretation No. 6, Kecognition and Measurement
of Certain Liakiliiies and Expenditures in Governmenial Fund Financial Statemenis, as of July
1, 200G, This results inn a change in the format and content of the basic financial statements.

In accordance with Government Audifing Standards, we have also 1ssued a report dated January
27, 2003 on our consideration of the Alexandria City Court’s internal control over [inancial
reporting and compliance and our tests of its compliance with certain provisions of laws and
regulations,

Our audil was performed for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying financial information listed as “Supplementary Data” 1n the
table of contents 18 presented for purposes of additional analysis and is not a reguired part of the
basic financial statements of Alexandria City Court. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, 1s
fairly stated in all material respects in relation to such financial statements of each of the
respective individual funds taken as a whole.

OFESTRIECHER & COMPANY
Certified Pubiic Accountants

]

Jannary 27, 2003




MANAGEMENT’S DISCUSSION AND ANALYSIS



Alexandria City Court

Management’s Discussion and Analysis

The Alexandria City Court’s (ACC) discussion and analysis is designed to (a) assist the
reader in focusing on significant financial issues (b} provide the reader with an overview
of ACC’s financial activity, (¢} 1dentify changes in the ACC’s financial position (its

ability to address the next and subsequent vear challenges, and (d) wdentify individual
tund issues or concerns,

Financial Highlights

The ACC has net assets of §518,374 for Governmental activities as of September 30,
2002,

The ACC received $405,948 in fees for the fiscal year end and incurred expenses of
5333,605 for governmental activities.

Overview of the Financial Statements

Managernent’s Discussion and Analysis introduces the ACCs basic financial statements.
The basic financial statements include: (1} government wide financial statements, (2)
fund financial statements, and (3) notes to the financial statements,

Government-wide Financial Statemen A

The ACC’s annual report includes two government-wide financial statements. These
statements provide both leng-term and short-term information about ACC’s overall
status.  Financial reporting at this level uses 2 perspective simtlar to that found in the

private sector with its basis in full accrual accounting and elimination or reclassification
of internal activities.

The first govenment-wide financial statement is the Statement of Net Assets. This
statement presents all of ACC’s assets and liabilities, with the difference reperted as net
assets. Over time, increases or decreases in net assets may indicate whether the financial
condition of ACC is improving or deteriorating.

1he second government-wide financial statement is the Statement of Activities which
reports how the ACC’s net assets changes during the current fiscal year. All current
revenues and expenses are included regardiess of when cash is recejved or paid.



Both of the government-wide financial statements report activities that are primarily
supported by fees received from the Alexandna City Couwrt. The ACC does not
participate 1h any business-type activities.

The ACC does not have any component units, but it is considered {o be a component unit
of the City of Alexandna,

Fiund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for
specific activities or objectives. The ACC uses funds to ensure and demonstrate
compliance with finance-related laws and regulations. Within the basic financial
statements, fund financial statements focus on the ACC’s most signmificant funds rather
than the ACC as a whole.

The ACC has two kinds of funds:

Governmental funds are reported in the fund financial statements and encompass
essentially the same functions reported as governmental activities n the government-
wide financial statements. However, the focus is different with fund financial statements
providing a distinct view of the ACC’s governmental funds. These statements report
short-term fiscal accountability focusing on the use of spendable resources and balances
of spendable rescurces available at the end of the year.

Fiduciary funds are reported in the fiduciary fund financial statements, but are excluded
from the govemment-wide reporting. Fiduciary fund fnancial statements report
resources that are not available to fund ACC programs.

Notes to the Finagncial Statements

The accompanying notes to the financial statements provide information essential to a
full understanding of the government-wide and fund financial statements.

Financial Analysis of the Alexandria City Conrt as a Whole

The ACC implemented the new financial reporting model used in this report beginning
with the current fiscal year ending September 30, 2002. This change was the result of
ACC being a financial component of the City of Alexandria. The City of Alexandria is
required to change to the new financial reporting model contained in GASB 34 in their
fiscal year ended April 30, 2003,

The financial analysis will not detail comparisons with prior years since this 1s the first
year of implementation of the new reporting model.



The ACC’s net assets as of September 30, 2002 are $318 374, The following is a
summuary ol the ACC s net assets, all of which are governmental activities:

(rovernmental
Activities

Cash $ 365871
Investments at cost 125,000
Accrued interest receivable 202
Due from Alexandria City Marshal 10,492
Prepaid expenses 1,042
Capital assets 29,497
Total assets 332.704
[iabilities 14.330
Net assets:
Invested 1n capital assets 253,497
Unrestricted 488,877
Total net assets $ 518374

The ACC s net assets are suflicient for funding the operations of the ACC, and the ACC
currentiy has no long-term or shori-term debt.  All liabilities are short tocrn accounts
pavable, pavroll taxes withheld. and amounts due to other eovernmental agencies.

Financial Analysis of the Alexandria City Court’s Funds

As discussed earhier. governmental funds are reported 1 the fund statements with a short-

term. inflow and outflow of spendable Iunds locus. This information i1s useful In
asscssing resources avallable at the end of the vear 1in comparison with upcoming,

financial requirements.

Governmental funds reported ending fund balances of $495,682. This entire balance 15
unreserved and 1s available for future expenditures.

Major governmental funds

The General Fund is the primary operating fund of the ACC, and has an unrestricted and
undesignated fund balance of 5282800,

The Pre-Trial Intervention Fund is a special revenue [und of the ACC, and has an
unrestricted and undesignated fund defecit of 5{25,966).

The Probation Fund is another special revenue fund of the ACC, and has an unrestrneted
and undesignated fund balance of $238 ,848.



Capital Assets

The ACC’s investment in capital assets, net of depreciation is $29,497 for governmental
type funds. Assets consist mostly of office furniture and fixtures, vehicles and office and
computer equipment. A summary of capital assets are as follows:

Governmental
Actvities
Deprecialzle assets:
Office furniture and fixtures § 108,207
Office equupment 204711
Vehicles 20,191
Building improvements 64,700
Accumulated depreciation (368.312)
Total assets, net of accumulated depreciation $ 29,497

Economic Factors

The operations of the Alexandria City Court are not affected by economic conditions.

The ACC denves 1ts revenues solely from fees levied by the Alexandna City Court. The
City of Alexandna has maintained a stable population and there are no indications that

the activity level of the court wall decrease,
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Alexandria City Court
Statement of Net Assets

September 30, 2002

Primary Government

Governmental  Business-Type
Activitics Activitics Total
Assets
Cash d 303,871 365,871
[nvestments at cost 125.000 125000
Accrued mnterest receivable 2102 202
Due from Alexandna City Marshal 10,452 10,492
Prepaid cxpenses 1,642 1.642
Capital assets, net of accumulated depreciation 29,497 29,497
Total assets 532,704 532704
Liabilities
Liabilities:
Acceounts payable 3,501 3,301
Other liabilities 10,829 14,829
Total hiabilities 14,330 14,530
Net Assets
L nrestricted 518,374 518,374
Total net assets $ 518,374 318,374

The notes to the financial statements are an integral part of this statement.

4
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FUND FINANCIAL STATEMENTS



GOVERNMENTAL FUNDS



Balance Shect
Governmental Funds
Alexandria City Court
September 30, 2002

Total

Pretrial Governmental
General Intervention Probation Funds

ASscls - B
Cash $ 136.990 $  26.336 $ 202.545 9 305,871
Investiments at cost 125.000 - - | 25,000
Accrued interest receivable 202 - - 202
Prepald expenses - - 1.642 [.642
e from Alexandria City Marshal 1(),4G7 - - [0.492
Due tfrom other funds 33,687 - 34,0061 90.348
Total assets S 328.37] 5 26,336 ¥ 238.848 S 593555

Liabilities and fund balance

Liabilities:
Accounts pavahie S 3,301 s - 5 - 5 5,301
e to general| fund - 48,882 - 48.882
Due to probaiion fund 31.241 3,424 - 346061
Other liabilities 10,829 - - 10,829
Total liabilities 43571 02,302 - B7.873
Fund balance:
L nreserved:
Undesignated 282800 (25,966  238.848 495.6820
Total fund balances 282.800 (25.966) 238,848 495,682
Total liabilitics and fund balances ¥ 328371 $ 26,336 > 238,848 b 593,553

The notes to the financial statements are an integral part of this statement.
13



Recoaciliation of the Balance Sheet
of Governmental Funds
1o the Statement of Net Assets
September 36, 2002

m

Total fund balance-total governmental l[unds 5405682
Amounts reporicd for governmenfal activities in the statement of net assets are different becausc:

Capital assets of 5397,809, net of accumulated depreciation of (S368.512), are not financial
resources and, therelore, are not reported in the funds. 529,497

Internal service [unds are used by management to charge the costs of certain activities to
individual funds. Assets and habilities of the internal services funds S{(6,805) are
mcluded In governmental activities in the statement of net assets. (6,803)

P 22,602

et assets of sovernmental activities 5518,374

The notes to the financial statements are an mtegral part of this statement
21d-




Statement of Revennes, Expenditures, and Changes
in Fund Balances-Governmental Funds
Alexandria City Court
for the year ended September 30, 2002

%

Total
(zeneral Pretrial Governmental
Fund Intervention Probation Funds
Revenues:
Court costs $ 153.352 S 102551 S 133.816 S 389.919
Department of Public Safety-DWI 1.423 - - 1,425
Other revenue 4,330 - 1,028 5.578
Interest 8.458 133 435 G.0206
Total revenues 167,985 102,684 135,279 405,948
Expenditures:
Current:
General Fund 170,542 - - 170,542
Pratrial Intervention - 08,663 - 08.663
Probation - | - 45,624 45.624
Total expenditures 170,542 _ 33,603 45,624 3 4,829
Excess of revenues over (under) expenditures (2,537) 4,021 89,635 01,119
Fund bhalances, becinning 285,357 (29.987) 146,193 404,563
Fund balances, ending S 282,800 $ (23,966)  § 238,848 § 495682

The notes to the financial statements are an integral part of this statement.

[ 3



Reconciliation of the Statement of
RRevenues, Expenditures, and Changes in Fund Balance
to the Statement of Activities
For the year ended September 30, 2002

Net changes in fund balances-total gevermmental funds 5 91,119
Amounts reported for governmental aciivities in the statement of activities are different because:

Governmental funds repott capital outlays as expenditures. However, in the statement of activities,

the cost of those assets is allocated over their estimated useful lives and reported as depreciation (18,776)
expense.
Change m net assets of governmental activities b 72,343

The notes to the financial statements are an imtegral part of this statcment
-16-
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Statement of Fiduciary Net Assets-Fiduciary Fund
Alexandria City Court
September 30, 2002

ASSOLS

Cash

Investments at cost
Accrued interest receivable
Due from garnishee

Total assets

Liabilities

Advance court costs
Garnishment collections
Due to General Fund
Due to other agencies

Total habilities

The notes to the financial statements are an integral part of this statement.
18

Agency
Funds

441,586
15,000
3,506

26

$460,148

$448,574
2,357
0,807
2,410

$460,148
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Alexandria City Court
Notes to Financial Statements

September 30, 2002

1. SUMMARY_OF SIGNIFICANT ACCOUNTING POLICIES:

These financial statements are presented in conformity with generally accepted accounting
principles as applicable to governmental units. The following is a summary of the more significant
accounting policies affecting their presentation.

Government-wide Financial Staterments

The government-wide financial statements include the statement of net assets and the statement
of activities. These statements report financial information for the Alexandria City Marshal as a
whole excluding fiduciary activities. Individual funds are not displayed but the statements
distinguish governmental activities from business-type activities.

The statement of activities reports the expenses of a given function offset by program
revenues directly connected with the functional program. A function is an assembly of
sumilar activities and may inciude portions of a fund or summarize more than one fund to
capture the expenses and program revenues associated with a distinet functional activity.

Fund Financial Statements

Fund financial staternents are provided for governmental and fiduciary funds. Major individual
governmental funds are reported in separate columns.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL
STATEMENT PRESENTATION

Reporting Entity - In evaluating how to define the government, for financial reporting
purposes, management has considered all potential component units. The decision to
include a potential component unit in the reporting entity is made by applyving the criteria
sef forth in GAAP. The basic, but not only criterion, for including a potential component
unit within the reporting entity is the governing body's ability to exercise oversight
respensibility.  The most  significant manifestation of this ability is  financial
interdependency. Other manifestations of the ability to exercise oversight responsibility
m¢lude, but are not limited to, the selection of governing authority, the designation of
nanagement, the ability to significantly influence operations, and accountability for fiscal
matters. A second criterion used in evalnating potential component units is the scope of

20



Alexandria City Court
Notes to Financial Statements

September 30, 2002

public service. Application of this criterion involves considering whether the activity
benefits the government and/or its citizens, or whether the activity 15 conducted within the
geographic boundaries of the government and 1s generally available to its citizens. A third
critericn used to evaluate potential component units for inclusion or exclusion from the
reporting entity is the existence of special financing relationships, regardless of whether the
cgovernment 1s able to exercise oversight responsibilities.

The Alexandria City Court is a potential component unit of the City of Alexandria,
Louisiana. However, the Alexandria City Court is a separate reportable entity from the City
of Alexandria because it is essentially an autonomous unit. The City Judge, an elected
official, has the ability to exercise accountability for fiscal matters. The Alexandna City
Court 18 financially independent from the City of Alexandna, Louisiana.

Governmenial Funds -

(General Fund - The General Fund is the general operating fund of Alexandna City Court. It

1s used to account for all financial resources except those required to be accounted for in
another fund.

Special Revenue Funds — Special revenue funds are used to account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specihed purposes.

Pretnal Intervention Fund — Fees are collected and used te pay for operating
expenses of the Pretrial Intervention Program, which was established to help first
time, non-criminal offenders avoid trial and pay the debt for thewr oficnse by
agreeing to comply with probationary terms and paying a fee.

Probation Fund — Fees are collected and used to pay for operating expenses of the
Probation Program, which was established to aid the Alexandria City Court in
monitering and compliance with probationary terms of those individuals who have
been placed on probation by the judge.

Fiduciary Funds -

Agency Funds - Agency funds are used to account for assets held by Alexandria City Court
as an agent for other governmental departments, other corganmizations and other funds.
Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations.

21
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Advance Court Costs Fund - Advance court costs are deposits made by plaintitis
who file civil suits. These deposits are recorded as a liability. The court acts only as
a collection apent for fees in civil matters. As the suits are processed, the varlous
fees earned are paid out on a monthly basis. Thus, the activity in this account 15 not
reflected in the statement of revenues collected and expenditures paid. After a case
is dismissed, any excess deposit is refunded to the plaintiff,

Garnishments Fund - The Court acts as a collection agent for garnishments when
they are assessed in a civil suit. Ordinarily, the balance in this account represents
amounts that have been reccived by the Court but have not vet been distributed to
the person or agency 10 which they are due,

Basis of Accounting

The government-wide statements report using the economic resources measurement focus
and the accrual hasis of accounting gencrally including the reclassification or climination of
internal activity {between or within funds). Fiduciary fund financial statements rcport using
the same focus and basis of accounting.

Governmental fund financial statements are accounted for using the modified accrual basis
of accounting. Under the modified accrual basis of accounting, revenues are recognized
when susceptible to accrual (i.e., when they become both measurgble and available).
"Measurable” means the amount of the transaction can be determined and "available”
means collectible within the current period or soon enough thercafter fo be used to pay
liabilities of the current period. Expenditures are recorded when the related fund hability 13
incurred. Fiduciary fund revenues and expenses or expenditures (as appropriate) should be
recognized on the basis consistent with the {und's accounting measurement objective, The
Alexandria City Court has two fiduciary funds, agency funds, which are purely cusrodial
and thus do not involve measurement of results of operations.

Cash and cash equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time
deposits. Cash equivalents include amounts in time deposits and thosc investments with
original maturities of 90 days or less. Under state law, the city cowrt may deposit funds in
demand deposits. interest-bearing demand deposits, or time deposits with state banlks organzed
under Louisiana law or any other state of the United States, or under the laws of the United
States.

22
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Alexandria City Court
Notes to Financaal Statements

September 30, 2002

Investments

Investments are limited by R.S. 33:2955 and the City Court’s investment policy. If the original
maturitieg of investments exceed 90 days, they are classified as Investments; however, it the
original maturities are 90 davs or less, thev are classified as cash equivalents. Investments are
recorded at cost which approximates market valuc.

Usc of Estimates

The preparation of financial statements mn conformity with gencrally accepted accounting
principles requires the use of management’s estimates. [This will affect the reported amounts of
assets and fiabilities at the date of the financial statements and the reported amounts of revenucs
and expenses during the reporling period. Actlual results could difter from these amounts,

CASH AND INVESTMENTS:

Cash balances are insured to Federal Depository Insurance Corporation limiats of $100.000.
Deposits in excess of these limits are secured by collateral held in the pledgmng bank's trust
department. These securities have a fair market value of $239,560,

At September 30, 2002, the Alexandria City Court had certihicates of deposit totaling 5125.000.
The certificates bear interest ranging from 2.47% to 3.00% and have maturities ranging {rom six
months to one year, with penalties {or early withdrawal. Any penalties for early withdrawal
would not have a maternial effect on the financial statements.

COURT COSTS PAYABLE.

These various liabilities represent charges against advance court costs deposited for each case
and are based on the processing of the case by the judge and/or marshal. As activity occurs 1n
the suit, the advance court costs account 1s decreased and the related liability account 1s

increased.



Alexandria City Court
Notes to Financial Statements

september 30, 2002

4, INTERFUND RECEIVABLES AND PAYABLES:

A summary of the nterfund receivables and pavables by fund at September 30, 2002, 15
presented below:

Interfund [ntertund

Receivables Pavables

Advance Court Costs Fund S ( 5 6,807
Creneral Fund 55,687 31,241
Pretrial Intervention Fund { 32,300
Probation I'und 34641 G
5_90.348 590,348

5. CAPITAL ASSETS:

The accounting and reporting treatment applied to the capilal assets associated with a fund
are determined by its mcasurement focus.

All government fund type operations are accounted for on a spending or "financial fiow"
mcasurement focus and only current assets and current liabilities are generally included on
their balance sheets.

All capital assets are stated at historical cost. Historical costs include not only the purchase
nrice and construction costs, but also ancillary charges to place the asset in it’s intended
location and condition for use. Capital assets are depreciated using the straight-line method
over thelr estimatcd useful lives,




Alexandria City Court
Notes to Financial Statements

September 30, 2002

Capital asset activity for the vear ended Scptember 30, 2002 was as follows:

Balance Balance

Q730701 Additons Deletions 9/30/02
Furniture and fixtures S 98,803 $ 0404 S 0- % 108.207
(QOifice equipment 168,214 6,497 -0- 204,712
Vchicles 20,191 -{}- -)- 20.191
Building improvements 64, 700 (- = 64,700
Totals 381.908 15,901 -0- 397,810
Accumulated Depreciation (349.536) ( 18.776) -0- (318.312)
Capital assets, net S 32372 $ 29498

6. COMPENSATED ABSENCES:

The Alexandria City Court's obligation for employees' rights to recerve compensation for future
absences (such as vacation} was not material as of Scptember 30, 2002, and thus, 1s not
recognized n the accompanying financial statements.

7. ECONOMIC DEPENDENCY'”:

"

1ce.

All revenues collected for Court Costs are received from the Alexandria City Marshal's o
These monies are expended in the operation of the office of the Alexandna City Court.

8. RETIREMENT COMNMITMENTS:

The Alexandria City Cowrt contributed $1,539 this vear to the Parochial Employees' Retirement
System of Louisiana on behalf of qualifying individuals employed by the Court. There were 8i%
emplovees of the Court of which one qualified and participated. The Court's covered payroll
was $19,860, and the total payroll for all employees was $61,557. The participant contributed
$1.887.




Alexandria Cityv Court
Notes to Financial Statements

sentember 30, 2002

The Parochial Employees' Refirement System of Louisiana required the Court to fund 7.75%
and the participants to fund 9.50% of total salary. No actuarial data was available on the
aforementioned retirement plan.

INDIVIDUAL NEGATIVE FUND BALANCE

At September 30, 2002, the Pretnal Intervention Fund in the special revenues funds had a
negative fund balance of $23,965. Management expects future collections of pretnal
intervention program fees to hiqudate this negative balance.

26



OESTRIECHER & COMPANY

(A PROEFFEESICHN AL ACCOUNTING OORMORATION) EMILE P. QESTRIECHER, 11I, CPA
CERTIFIED PUBLIC ACCOUNTANTS KURT G. OESTRIECHER, CPA

DALEL. De SELLE, CIPA
4641 WINDERMERE PLACL
ALEXANDRIA, LA 71303

PO BOX 13500 » ALEXANDIRIA, LA F13]15-3500
PHONE {318) 448-3356 FAX (GTEY 448-4236
acct@oandcocpas.com

| Report on Compliance and on Internal Control over Financial Reporting
| Based on an Audit of Financial Statements Performed
in Accordance With Government Auditing Standards

To the Honorable Judge Richard Starling, Jr.
Alexandna City Court
Alexandria, Louisiana

I} We have audited the basic financial statements of Alexandria City Court. Alexandmna, Lowsiana, as
It of and for the year ended September 30, 2002, and have issued our report thereon dated January 27,
2003. We conducted our audit in accordance with auditing standards generally accepted in the
l United States of America and the standards applicable to financial statements contained in
Government Auditing Standards, 1ssued by the Comptroller General of the United States.

I Compliance
;

As part of obtaining reasonable assurance about whether Alexandria City Court’s basic financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, and centracts, non-compliance with which could have a direct
and material effect on the determination of finaneial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed instances of noncompliance
that are required to be reported under Government Auditing Standards, which are described in the
accompanying schedule of findimgs and questioned costs as item 2002-01.

Internal Control over Financial Reporting

- In planning and performing our audit, we congidered Alexandria City Court’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the general purpese financial statements and not to provide assurance
on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness is a condition 1in which the

o -H D VES"I'- Emile P. Cestriecher, 111, CPA

P E e NMCcl AL STEAVICE S Registered Representative
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design or operation of one or more of the intemal control compenents does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
empleyees in the normal course of performing their assigned functions. We noted no matters
invelving the iternal control over financial reporting and its cperation that we consider to be

matenal weaknesses.

@élu 2 WQ
OESTRIECHER. & COMPAN

Certified Public Accountants

January 27, 2003
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ALEXANDRIA CITY COURT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended September 30, 2002

Section I-Summary of Audifor’s Reports

We have audited the basic financial statements of the Alexandria City Court as of and for the
year ended September 30, 2002, and have issued our report thereon dated J anuary 27, 2003. We
conducted our audit in accordance with generally accepted anditing standards and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Our audit of the financial statements as of September

30, 2002 resulted 1 an unqualified opinien. No management letter was issued for the vear ended
september 30, 2002,

Crar audit disclosed one instance of non-compliance that is considered to be a reporiable
condition. This is summarized in sectien I as finding 2002-01.

Section I - Financial Statement Findings

Report on Internal Control and Compliance Material to the Financial Statements
Finding 2002-01

Statement of Condition: The Alexandria City Court did not adopt a budget for the year ended
>eptermnber 30, 2002 as required by LSA-R.S. 39:1303.

Cause of Condition: The Alexandria City Court was unaware that it was required to adopt a
hudget.

Recommendation: The Alexandrna City Court should adopt a budget in future years.

Section IIT — Federal Awards Findings and Questioned Costs

There were no federal awards.
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Alexandria City Court
P.O. Box 30
Alexandria, LA 71301

January 27, 2003

MANAGEMENT’S CORRECTIVE ACTION PLAN

Alexandria City Court respectfully submits the following corrective action plan for the year ended
September 30, 2002,

Name and address of contact person: Richard Starling, Jr., Alexandria City Judse, P.0O. Box 30,
Algxandria, Louisiana 71301,

Name and address of independent public accounting firm: Qestriecher and Company, CPAs,
4641 Windermere Place, Alexandria, Louisiana 71303-3548

Audit period: October 1, 2001 through September 30, 2002.
The finding from the Schedule of Findings and Questioned Costs are discussed below. The

hinding 1s numbered consistently with the number assigned in the schedule. The Summary of
Audit Results does not include findings and 1s not addressed.

FINDINGS-FINANCIAL STATEMENT AUDIT

FINDING NO. 2002-01:

Recommendaition: The City Court should adopt a budget in accordance with LA R.S. 39:1303,
Action Taken: The City Court will adopt a budget for the vear ending September 30, 2003 by

May 31, 2005 and the City Court will adopt a budget for the vears ending thereafter within the
deadlines prescribed.
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Alexandria City Court
summary Schedule of Prior Audit Findings
For the year ended September 30, 2002

Section I - Internal Control and Compliance Material to the Financial Statements

There were no findings for the vear ended September 30, 2001.

Section If - Internal Control and Compliance Material to Federal Awards

Not applicable.

Section HI — Federal Awards Findings and Questionied Caosts

There were no federal awards.
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